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Water security is complex and has inter-connected 
climatic and non-climatic drivers across multiple 
dimensions. It involves many stakeholders including 
policymakers, investors, consumers and corporations. 
On one hand, non-climatic factors such as increased 
water usage to irrigate agriculture are critical to the 
water security issue. On the other hand, observed and 
projected changes from a changing climate is expected 
to increase precipitation variability, resulting in more 
periods of both extreme rain and drought. This means 
the resiliency of socio-environmental-economic 
systems will depend on more efficient and accessible 
water resources during drought years and well 
managed drainage systems during periods of extreme 
rain.5

A dry summer 
Climate change has a direct impact on water and 
sewerage. The recent heatwaves and dry summer 
across Europe, preceded by a generally drier and 
warmer winter and spring, have highlighted the physical 
impacts of climate change on economies, society and 
the environment. According to the European Drought 
Observatory, 60% of Europe and the UK was under 
drought warnings this summer with 15% on red alert 
(severe water deficiency). The UK recorded 
temperatures over 40°C for the first time since records 
have been available,1 Rhine water levels fell to a new 
low in Germany,2 the Dutch government officially 
declared a water shortage in early August,3 and France 
recorded its driest July in more than 60 years.4

Frequency of floods and droughts have increased
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While we have been dealing with droughts, heatwaves 
and floods for millennia, recent events and projections 
for future events mean we need to do more. We need 
systematic change to combat the issues at hand. 
Governments, regulators, businesses and consumers 
will have to address vulnerability and improve resilience 
to such extreme events. Promoting water conservation 
and augmenting water efficiency throughout water 
infrastructure will help us prepare for future droughts. 
Increased adoption of drought-resistant crops, water 
efficient irrigation, improved wastewater treatment and 
water reuse, and more usage of renewable energy like 
wind and solar (which are less reliant on water) can 
improve resilience to droughts. 

Hosepipes come under the spotlight in the UK 
Record temperatures, extreme heat and low rainfall 
have led governments across Europe to take actions. In 
the UK, hosepipe bans were implemented across many 
parts of the region to help maintain enough water for 
day-to-day use, support key economic activity such as 
agriculture, energy production (cooling) and to protect 
the environment. In France, areas of heightened alert 
saw limitations on watering green spaces and washing 
cars; and even farmers were asked to reduce water 
usage for agricultural purposes by at least 50% or 
more.6

It is important to remember that agriculture accounts for 
a large portion of global water withdrawals - c. 70%. 
This ratio can reach up to 90-95% in some developing 
countries. Industry, including energy and power 
generation, accounts for c. 20% and domestic 
consumption accounts for the remaining c. 10% of 
water withdrawals globally.7

In times of heavy rain, increased surface runoff from 
streets tends to overwhelm storm drains and sewers, 
and wastewater systems. Surface runoff often contains 
pollutants it picked up on the street, when drainage 
systems are overloaded, these pollutants get washed 
into streams and rivers. Unsurprisingly, stormwater 
management has been an increasing focus in the water 
investment world. 

Here comes the rain again
It is not just the drought but also the higher frequency of 
floods that should concern us. Observed and projected 
changes to the climate are also expected to increase 
flood events. As climate change warms the 
atmosphere, it encourages more evaporation inducing 
more cloud formation, the air can hold ~7% more water 
vapour for every 1°C rise in temperature, leading to 
heavier rainfall.8



Efficiently treating and managing wastewater can itself 
play an important role in increasing water availability. 
For example, according to Singapore’s water agency, 
recycled wastewater can meet 40% of the country’s 
water demand, a figure that is expected to rise to 55% 
by 2060. 

From a household perspective, water-efficient taps and 
toilet systems can also help reduce water consumption. 
Further, rainwater harvesting increases the resilience of 
rural and urban communities as they adapt to extreme 
weather events. 

The recent droughts have once again highlighted the 
importance of water and water-related infrastructure. 
We will need continuous investment and improvements 
in the water value chain, which comprises of pump and 
valve manufacturers, water treatment companies, water 
storage providers, network operators, metering and 
billing companies, and wastewater treatment firms. 

Investment in infrastructure is part of the solution 
Temporary bans on water are not a long-term solution 
to the water crisis, there needs to be systematic 
investment across the water value chain for us to 
augment our resilience to climate change driven 
extreme weather events. This includes watershed 
management, water leakage detection and 
management, increasing the capacity of water 
reservoirs, improving water quality, and water reuse 
and treatment. Water leakage is a primary concern. As 
noted by the International Water Association (IWA), 
more than 91 billion gallons of water are lost through 
our drinking water supply networks every day across 
the globe. If this volume of water loss was reduced by 
just 30 percent, 800 million people could be supplied 
with already treated water.9 Water UK’s leakage route 
map to 2050 provides a framework for companies to 
meet their commitment to reduce leakage by one third 
by 2030 and halve leakage by 2050.10

Leakage performance and commitments in England from privatisation to 2050

Source: www.water.org.uk
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Investing across the water value chain enables the 
realisation of value from both existing critical water 
solutions and new opportunities as the value chain 
evolves to cater to increased demands.  

Dealing with the system 
As depicted below the socio-environmental-economic 
system is highly interconnected with the water value 
chain. As our examples show, innovative solutions to 
climate adaptation are emerging in the water value 
chain, and as droughts and floods become more 
prevalent, demand for these solutions are expected to 
grow. Innovation to cater to this demand will have 
profound impacts on the resiliency of interdependent 
systems such as agriculture, industrial, manufacturing 
and domestic sectors.
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Our engagement objectives focus on seeking:

• Acknowledgement of the risks associated with a changing 
climate (as distinct from weather).

• That the issuer undertakes thorough physical risk analysis.
‒ This should include:

‒ The use of quality data sources.
‒ Consideration of interdependencies including its value 

chain.
‒ Using plausible, challenging scenarios. Current country 

commitments would see warming in the range of 2.7 to 
3.7°C, therefore it is appropriate for companies to 
consider scenarios in excess of two degrees and the 
more severe climate impacts this implies.

• Evidence that the analysis is used to inform business 
decision making (including relevant capital allocation 
decisions and product solutions) i.e., not simply completed 
for disclosure purposes.

• Evidence of enhanced risk mitigation as a result of the 
analysis undertaken.

• Evidence of the identification of market opportunities from 
the development of solutions to support enhanced 
resilience.

• Evidence of active monitoring and assessment within core 
risk management processes given the evolving nature of 
climate change, enhanced scientific understanding and 
data availability.

• Disclosure of analysis undertaken, risks and opportunities 
identified and resulting actions with sufficient detail for 
investors to assess the quality of the work undertaken.

Engagement
We engage with companies on the physical impacts of 
climate change as a part of our stewardship activities. 
In doing so we aim to increase the resiliency of portfolio 
company operations and product and service offerings 
as well as reducing vulnerabilities within the system and 
better capture the manifestation of risks and 
opportunities across the value chain.

Our engagement with companies on the physical 
impacts of climate change considers:

Geographic factors
• Site specifics climate risks including consideration of 

climate projections in water basins.

Reliance on climatic conditions 
• Earnings already (or potentially) impacted by seasonal 

fluctuations/weather, including water availability.

Interdependency considerations 
• How at risk are key components of the company’s value 

chain? 
• Are critical inputs at risk? For example, water availability.
• Are any key suppliers, markets or infrastructure at risk? For 

instance, disruptions to key logistics routes.

Strategic and operational factors
• Does the company have any of the following 

characteristics:
‒ Lack of product diversification or products are all 

exposed to physical impacts.
‒ Lack of pricing power to pass on increased costs.
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We believe that sustainable investing requires an 
understanding of the overall system, not just the 
behaviour of one company or actor. As ecosystems 
continue to evolve around us, we need to adjust our 
way of living to become sustainable. The Regnan Water 
and Waste Strategy offers investors the ability to be 
exposed to the global water value chain. As explained 
above, dealing with water flow or absence of flows 
requires long-term investment. Successful long-term 
management of water resources will mean rethinking 
cities, energy, production process, landscaping, and 
agriculture. It is not an item for trends, identifying short 
term risks and opportunities, for instance during times 
of drought, but rather requires long-term, well 
evidenced considerations of the contribution of 
investments to water and broader system stability.

Perpetually dealing with 
the flow

Water Value Chain
The examples that follow illustrate just 
some of these opportunities that provide 
solutions across different parts of the 
water value chain. 

The solutions highlighted are not always 
the primary business of the companies 
but demonstrate the types of innovations 
already available within the sector
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Watershed management
Watershed management aims to conserve the soil, biodiversity, and water resources of a catchment. All 
environmental, social, and economic concerns are combined to manage watersheds in an integrated 
manner. Including establishing and restoring riparian buffer zones and constructing wetlands. Enhanced 
watershed management increases systems resiliency to extreme weather events.11

1

Examples of Solution Providers

Tetra Tech12

Global provider of consulting and engineering services
The company was awarded a $113 million contract to provide technical expertise to the Environmental Protection 
Agency to assess and monitor watershed conditions and develop strategies for ecosystem restoration. 
Tetra Tech will provide technical services in support of the EPA’s mission under the Clean Water Act which affects 
rivers, lakes, streams, wetlands, and coastal waters in the US. These services include the development of water 
quality and economic models, preparation of technical guidance documents and analytical methods, and 
development of innovative management strategies to protect and reuse watershed. Tetra Tech will work with EPA 
regions, states, and other stakeholders on data analytics and the interpretation of water quality, land-use, and 
spatial data.

Ambipar13

Brazil-based waste management and environmental service provider
Ambipar’s Biofílica a Brazilian company operates in the management and conservation of native forest through the 
commercialization of carbon offsets and the compensation of legal reserves. 
The Jari Valley REDD+ project, which Biofilica operates in partnership with the Jari Group, aims to avoid 
deforestation and minimise socioenvironmental impacts. The project is located in the municipality of Almeririmm, 
an area rich in biodiversity, diverse plant formations and species of ecological and social importance. These 
projects also assist in maintaining healthy water basins. 
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Cyanotoxins management
Blue-green algae (Cyanobacteria) can multiply quickly to form surface scums and dense populations 
known as blooms with harmful impacts to human health, the environment and economies. 
Climate change may favour harmful algae in a number of ways:
• Toxic blue-green algae prefer warmer water.
• Warmer temperatures prevent water from mixing, allowing algae to grow thicker and faster.
• Warmer water is easier for small organisms to move through and allows algae to float to the surface 

faster.
• Algal blooms absorb sunlight, making water even warmer and promoting more blooms. 
Timely detection and management of blue-green algae can improve water quality and usability of water 
resources. 14
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Examples of Solution Providers

Xylem15

Delivers water technology solutions throughout the cycle of water
Xylem’s YSI systems measures blue-green algae in real-time through the in vivo fluorometry technique. This 
method directly detects the fluorescence of a specific pigment in living algal cells and determines relative algal 
biomass. 
These systems are installed in reservoirs to detect blue-green algal loads. Timely and accurate detection allows 
for better management of potential emergent issues, cost savings on treatment and increased water quality. 

Arcadis16

Global consulting and engineering services 
The engineering consulting firm’s services relating to resilience accounts for ~38% of net revenue including 
climate resilience, water optimisation, wastewater engineering and sustainable operations. 
In partnership with the University of Amsterdam, Arcadis developed a method to control blue-green algae using 
hydrogen peroxide. Their research showed that cyanobacteria could be controlled at harmless concentrations of 
hydrogen peroxide with no impacts to other types of non-toxic algae, humans, animal or plants. Hydrogen peroxide 
breaks down into water and oxygen within one-two days leaving no trace in the environment. 
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Leak detection and management
Timely detection of potential pipeline leaks significantly reduces water losses increasing resiliency 
during periods of droughts. Technological innovation for example distributed acoustic sensing and the 
use of artificial intelligence is improving the efficiency of mapping the characteristic of acoustic 
signatures to determine the exact nature and location of the pipeline failure or leak event.

3

Examples of Solution Providers

Mueller Water17

Manufactures broad range of water infrastructure and flow control products 
Mueller Water develops acoustic water leak detection systems under its Echologics brand and develops water 
minoring and control solutions under its i20 brand helping reduce leakage by 47% and burst frequency by up to 
65%. The product helps reduce water loss and increasing resiliency. 
The company’s Echoshore TX platform combines acoustic leak detection technology with wireless connectivity 
and visual dashboards for the end user. The acoustic sensors collect data which are uploaded to a server where 
algorithms interpret the data to search for leak signals. If a leak is detected alerts can be sent out enabling more 
rapid response times reducing water loss. 
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Water efficient products
Water efficient products such as more efficient toilet flushing systems, shower heads and kitchen tap 
aerators can significantly reduce the amount of water consumed in households. Increased water 
efficiency leading to reduced water usage helps increase the resiliency of valuable water resources. 
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Examples of Solution Providers

Zurn Elkay Water18

Drainage and other water solutions 
As per Zurn, its engineered products saved 34 billion gallons of water in calendar year 2021 – about as much as 
Wisconsin uses in two months. 
These savings are based on the product sales, including:
• Manual and sensor flush valves, which save 20% more water versus the standard flow products
• Sensor faucets and low-flow manual faucets, which save 50% more water versus the standard flow products
• Low-flow toilet bowls, which save 20% more water versus the standard 1.6 gallon per flush products
• Waterless urinals, which save 100% of water versus standard 1.0 gallons per flush urinals
• Pressure reducing valves, which reduce water system pressure rates
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Rainwater harvesting
Harvesting rainwater has low environmental impact and contributes to diversifying water supply sources 
and increases the resiliency of water supply by reducing demands on mains water supply in drought 
periods. 
Collecting rainwater affords a triple gain for climate adaptation: mitigating flood risks, storing water for 
use during periods of drought, and optimizing the use of this resource. All three benefits increase the 
resilience of rural and urban communities as they adapt to the extreme weather events associated with 
climate change.
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Examples of Solution Providers

Watts Water19

Manufacturer and provider of products and solutions used in water protection and sanitation
Watts Water has developed a rainwater harvesting system (RainCycle RCS-series) which is a standalone system 
to collect, store and treat roof collected rainwater for non-potable (non-drinking) uses. 

Genuit Group plc (formerly Polypipe)20

Offers pipe systems for the residential, commercial and infrastructure 
The company has a range of rainwater management systems designed to cater to growing consumer demand and 
regulatory measures including the UK government’s legislation under the Floods and Water Management Act of 
2010 setting out requirements for managing surface water via sustainable drainage systems. 
The company’s solutions include surface water retention, treatment, flow control and rainwater reuse.
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Sustainable urban drainage
As incidences of flooding increase, local and national governments are upgrading infrastructure and 
exploring ways to use the natural environment to increase the capacity to manage increased stormwater 
runoff thereby enhancing the resiliency of cities to mitigate socio-environmental and economic impacts 
from these events.
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Examples of Solution Providers

Advanced Drainage Systems21

Manufactures water drainage structures and supplies 
Advanced Drainage Systems provides stormwater and drainage solutions designed and tested to help manage 
impacts of extreme weather events such as floods.

Veolia22

Water and waste management solution provider 
Veolia’s rapid stormwater treatment processing achieves a high-rate clarification and removes total suspended 
solids during high precipitation periods. The systems’ effluent can typically achieve higher than 90% removal, can 
be run in parallel with a conventional water treatment plant and provides operational flexibility to rapidly respond to 
high precipitation events. 

Stantec23

Global consulting and engineering services company
The company worked on the Galveston Bay Coastal Storm Risk Management and Ecosystem Restoration 
program to increase the resilience of the region which included 15.6 miles of new levees, 10.7 miles of new 
concrete floodwalls and gates, 7 new pump stations to manage interior flooding during surge events, 453 acres of 
marsh restoration and preservation of 560 acres of wetlands. 
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Disaster planning & risk modelling
As incidences of droughts and flooding increases, disaster planning and risk modelling are critical for 
companies and policymakers to stress test infrastructure and draw-up plans to increase resiliency of 
cities to mitigate socio-economic impacts from these events.
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Examples of Solution Providers

Stantec24

Global consulting and engineering services company
The company has an extensive suite of climate, disaster planning and water solutions. 
The company worked with Wellington Water in New Zealand to assess and report flood risks in the Wellington 
Region within a short time frame. The company’s digital practice team used a hydraulic model of the catchment 
area to create an automated tool which would use opensource data to assess property level flood risk data within 2 
weeks, increasing assessment efficiency by 250%. 

Tetra Tech25

Global provider of consulting and engineering services
Acquired Axiom Data Science an industry leader in management and analysis of oceanic and ecological data 
associated with climate change. 
The company was awarded a $300 million contract to provide technical services as a part of the Federal 
Emergency Management Agency’s Advancing Resilience in Communities joint venture to provide technical 
expertise on flood management in the north-eastern US. The company’s engineers and GIS specialists will use 
analytics and predictive modelling to assess flood risks and develop hazard maps and dashboards for risk 
communication and strengthening resilience. 
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Desalination
Desalination is the process of removing salt from sea or brackish water to make it useable for a range of 
'fit for use' purposes including drinking. It may thus contribute to adaptation to climate change in all 
those circumstances in which water scarcity problems may be exacerbated in the future.
However, desalination is an energy intensive process and produces by-products that can be particularly 
harmful to the environment. 
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Examples of Solution Providers

American Water Works26

Water and wastewater business
American Water – Acciona Agua (AWAA) operates and maintains the Tampa Bay Seawater Desalination Facility 
(TBSWDF) on behalf of the owner, Tampa Bay Water (TBW). TBSWDF operates seasonally as an alternative 
source of drinking water for the Tampa Bay area and continues to produce drinking water during the months of 
October to June (the dry season). Helping serve nearly 2 million residents in the service area. 
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Efficient irrigation
As water security is threatened by drought conditions, farmers would need water efficient irrigation 
systems such as precision irrigation, pumps to reach new water sources (deep water wells) and 
technological solutions to accurately monitor water flow levels. 
Given the relatively high-water usage of farming and the importance of agriculture to human health and 
well-being and this is a critical part of the system which needs to be addressed to ensure broader 
systems resilience. 
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Examples of Solution Providers

Xylem27

Delivers water technology solutions throughout the cycle of water
The company produces pumps to irrigate farmland from surface sources or deep ground water wells. Borehole 
pumps produced by the company are used for deep-well pumping. The company also produces pumps which can 
be located in a river or lake then distributed by a piped or an open channel system, sometimes many miles long. 
This provides farmers with more options to access water sources as the sources they traditionally depend on 
become less secure. The ability to transport resources to where they are needed most is critical to broader system 
efficiency. 

Lindsay28

Provider of irrigation and water management solutions
The company offers precision irrigation solutions including remotely operable variable rate irrigation systems that 
can apply the right amount of water, at the right location, at the right time. The system is customisable based on 
the crop, slope, soil, chemigation and fertigation requirements. significantly increasing the water efficiency of 
irrigation. 
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Wastewater management
Treating and efficiently managing drainage, wastewater and sewage systems helps increase the 
availability of water resources and improve the resilience of cities to physical impacts of climate change; 
protect public health and the environment; mitigate the costly impact of pollution. Recycling, reusing and 
recovering what is normally seen as waste can alleviate water stress and provide many social, 
economic and environmental benefits. Removing hazardous pollutants at source and safely treating 
wastewater also creates opportunities for increasing the safe reuse of water to combat water scarcity.
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Examples of Solution Providers

Metawater29

Manufacturer of water treatment equipment
The company offers a series of products for industrial treatment including those for service water treatment, 
wastewater treatment and recycling systems. 
For example, high concentration wastewater generated in food processing factories can be purified in-house by 
MBR (membrane separation active sludge method). The regenerated water after the treatment is reused as 
cooling water and cleaning water in the factory, and this results in a reduction in the consumption of service water. 

Organo30

Water treatment engineering
The company offers a suite of products and services in wastewater treatment to sustainably manage and release 
water safely back into the environment. This includes physical chemical wastewater treatment to remove 
impurities from wastewater and biological treatment to manage biological and chemical oxygen demand and 
organic matter. These services significantly reduce pollution levels ensuring the water that is released back into 
the environment is safe to both people and the environment.
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Water supply utilities
Water utilities are responsible for water supply, distribution and wastewater treatment. Sustainable 
water utilities ensure water supply and quality is secured and resilient to climate change by managing 
watersheds and biodiversity, raising consumer awareness on ways to save water, adequately investing 
in infrastructure to expand capacity and in technology for example to detect leakages.
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Examples of Solution Providers

Severn Trent
Regulated water and wastewater business 
The company provides water to over 4.5 million homes and businesses in the Midlands of the United Kingdom, 
cleaning 1.8 billion liters of drinking water each day. 
The company has invested £10 billion since 1990, investing around £1.3 million a day to improve water and sewer 
services.31

The company has committed to improve the rivers which it depends on for example via the “Great Big Nature 
Boost” project which aims to revive 12,000 acres, restore 2000kms of rivers, plant 1.3 million trees by 2030 and 
restore moorland, bog and peatland.32

While the company has been lagging on water leakage reduction,33 investment are being made on technology to 
identify leaks via acoustic and pressure loggers and drones and satellites.34
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1https://www.metoffice.gov.uk/about-us/press-office/news/weather-and-
climate/2022/red-extreme-heat-warning-
ud#:~:text=For%20the%20first%20time%20on,2019%20by%201.5%C2%B0C
.
2https://www.theguardian.com/world/2022/aug/12/germany-drought-rhine-
water-levels-new-
low#:~:text=Rhine%20water%20levels%20fall%20to%20new%20low%20as%
20Germany's%20drought%20hits%20shipping,-
Water%20levels%20fall&text=The%20levels%20of%20the%20Rhine,amid%2
0a%20looming%20energy%20crisis.
3https://www.brusselstimes.com/world-all-news/266835/the-netherlands-
officially-experiencing-a-national-water-shortage
4https://www.nytimes.com/2022/08/05/world/europe/france-drought-europe-
heat.html
5https://www.c2es.org/content/drought-and-climate-change/
6https://www.thelocal.fr/20220725/water-restrictions-imposed-in-france-has-
country-battles-drought/
7https://blogs.worldbank.org/opendata/chart-globally-70-freshwater-used-
agriculture
8https://www.bbc.co.uk/news/science-environment-50407508
9https://www.aquify.io/world-water-loss-day-by-the-numbers-blog/
10https://www.water.org.uk/publication/a-leakage-routemap-to-2050/
11https://www.sciencedirect.com/topics/earth-and-planetary-
sciences/watershed-management 
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This fund has not been authorised by the Hong Kong Securities and Futures Commission and no person may issue,
or have in its possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement,
invitation, or document relating to this fund, which is directed at, or the contents of which are likely to be accessed or
read by, the public in Hong Kong. This fund is only for offer and sale to persons in Hong Kong who are “professional
investors” as defined in the Securities and Futures Ordinance (cap. 571) of Hong Kong and any rules made under
that Ordinance. This document and the information contained herein may not be used other than by the person to
whom it is addressed and may not be reproduced in any form or transferred to any person in Hong Kong. The
contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about the contents of this document, you should seek
independent professional advice.

This document is only allowed to be distributed to certain relevant persons and not to the retail public in Singapore.
The Fund, which is not authorised or recognised by the Monetary Authority of Singapore (the “Authority”), is
registered under the Restricted Foreign Scheme with the Authority and the shares in the Fund (“Shares”) are not
allowed to be offered to the retail public. Moreover, this document is not a prospectus as defined in the Securities and
Futures Act, Chapter 289 of Singapore (the “SFA”). Accordingly, statutory liability under the SFA in relation to the
content of prospectuses would not apply. Investors should consider carefully whether the investment is suitable for
them. This document and any document or material in connection with the offer or sale, or invitation for subscription
or purchase, of Shares may not be circulated or distributed, nor may Shares be offered or sold, or be made the
subject of an invitation for subscription or purchase, whether directly or indirectly, to the retail public or any member
of the retail public in Singapore other than (i) to an institutional investor, and in accordance with the conditions
specified, in Section 304 of the SFA; (ii) to an investor falling within the definition of “relevant persons”, and in
accordance with the conditions specified, in Section 305 of the SFA; or (iii) otherwise pursuant to, and in accordance
with the conditions of, any other applicable provision of the SFA. Where Shares are acquired under Section 305 of
the SFA by a relevant person, investors should note that the first sales and transfers of the Shares are subject to the
applicable provisions of the SFA, which include section 305A of the SFA

https://www.johcm.com/uk/about-us/605/investor-rights


Disclaimer (cont’d)
Investors should note that this strategy invests in emerging markets and such investments may carry risks with failed
or delayed settlement and with registration and custody of securities. Companies in emerging markets may not be
subject to accounting, auditing and financial reporting standards or be subject to the same level of government
supervision and regulation as in more developed markets. Government involvement in the economy may affect the
value of investments in certain emerging markets and the risk of political instability may be high. The reliability of
trading and settlement systems in some emerging markets may not be equal to that available in more developed
markets which may result in problems in realising investments. Lack of liquidity and efficiency in certain of the stock
markets or foreign exchange markets in certain emerging markets may mean that from time to time the fund manager
may experience difficulty in purchasing or selling holdings of securities. Furthermore, due to local postal and banking
systems, no guarantee can be given that all entitlements attaching to quoted and over-the counter traded securities
acquired by this strategy, including those related to dividends, can be realised.

Investments include shares in small-cap companies and these tend to be traded less frequently and in lower volumes
than larger companies making them potentially less liquid and more volatile.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form
and may not be used as a basis for or a component of any financial instruments or products or indices. None of the
MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as
an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without
limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and
fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall
any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.msci.com)

The investment promoted concerns the acquisition of shares in a fund and not the underlying assets.

The information in this document does not constitute, or form part of, any offer to sell or issue, or any solicitation of an
offer to purchase or subscribe for any funds or strategy described in this document; nor shall this document, or any
part of it, or the fact of its distribution form the basis of, or be relied on, in connection with any contract.

Telephone calls to and from JOHCML may be recorded. Information on how personal data is handled can be found in
the JOHCM Privacy Statement on its website: www.johcm.com

The registered mark J O Hambro® is owned by Barnham Broom Holdings Limited and is used under licence.
JOHCM® is a registered trademark of JOHCML.

Regnan is the specialist sustainable and impact investing brand of the Australian-listed asset manager Pendal Group,
which encompasses J O Hambro Capital Management, Thompson, Siegel & Walmsley and Pendal Australia.
Regnan’s focus is on delivering innovative solutions for sustainable and impact investment, leaning on over 20 years
of experience at the frontier of responsible investment. “Regnan” is a registered trademark of Pendal.

The Regnan business consists of two distinct business lines. The investment management business is based in the
United Kingdom and sits within J O Hambro Capital Management Limited, which is authorised and regulated by the
Financial Conduct Authority and is registered as an investment adviser with the SEC. “Regnan” is a registered as a
trading name of J O Hambro Capital Management Limited.

Alongside the investment team is the Regnan Insight and Advisory Centre of Pendal Institutional Limited in Australia,
which has a long history of providing engagement and advisory services on environmental, social and governance
issues. While the investment management team will often draw on services from and collaborate with the Regnan
Insight and Advisory Centre, they remain independent of the Regnan Insight and Advisory Centre and are solely
responsible for the investment management of the Regnan Sustainable Water and Waste strategy.

Sources for all data: JOHCM/Bloomberg/Lipper/MSCI Group (unless otherwise stated).

www.regnan.com
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