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The overall market environment in the third quarter continued to be challenging, with 10-year US 
Treasury yields rising further. Against this backdrop, the earnings season showed strong fundamental 
momentum within the portfolio, with most companies across our investment themes beating expectations 
despite a challenging operating environment, and relative performance against our reference index 
began to improve.

The energy crisis in Europe continues to have global repercussions. Natural gas prices in the region put 
upward pressure on wholesale power prices. This has further improved the relative attractiveness of 
renewable energy. While wholesale power prices in the UK peaked at £500/MWh, the country’s largest 
offshore wind auction closed at £37/MWh. Orsted, a portfolio holding, was among the winners in the 
auction. 

A think-tank called Ember estimates that in the first half of this year, almost all of electricity demand 
growth was met by renewable generation, saving $40 billion in fuel costs and 230Mt CO2 in emissions. 
Our visit to WindEurope 2022, the European wind industry’s largest trade show, provided an opportunity 
to meet companies from across the value chain, and confirmed our long-term conviction in this form of 
renewable energy power generation, as onshore, and now offshore wind, has become the lowest cost 
electricity source in many markets. 

Across the Atlantic, the US Inflation Reduction Act shows significant potential for further acceleration in 
the adoption of environmental solutions across our Sustainable Development Goal Taxonomy. The Act 
includes a set of incentives for renewable energy, battery manufacturing, electric vehicles, green 
hydrogen, carbon capture and storage.

According to Princeton researchers, the Inflation Reduction Act could drive over $4.1 trillion in 
cumulative capital investment in new American energy supply infrastructure over the next decade. Pure-
play US environmental solution companies have failed to outperform since the Act’s announcement, 
suggesting that the market has failed to fully discount the structural tailwinds that the Inflation Reduction 
Act could catalyse. We expect portfolio companies such as ATS Automation, Ansys and Orsted to 
benefit from its enactment.

Despite the announcement of the US Inflation Reduction Act, we took the difficult decision to remove 
Hannon Armstrong Sustainable Infrastructure from the portfolio during the quarter, despite the company 
being a clear beneficiary of the Act. A report published by an activist hedge fund in July questioned some 
of the assumptions underlying the company’s accounting policies. While we disagree with the 
conclusions, we take a pragmatic approach. The perception of risk is important for a renewable finance 
business to secure attractive terms, and questioning the company’s cash flow accounting may result in a 
higher cost of finance. We decided to exit the position entirely upon the announcement of this news, yet 
we remain believers in the company’s mission and will monitor the situation for new developments. 

Financial inclusion is the theme in the spotlight this quarter as we consider the pressing need for access 
to finance in developing nations. The ability of individuals and small businesses to access finance 
efficiently and at a reasonable cost is fundamental to encouraging economic development and social 
equality in these regions. Our stock case studies include a summary of Bank Rakyat, a leading provider 
of microfinance in Indonesia, that takes banking to the people with a fleet of boats and buses to reach 
communities in remote areas. 

Separately, we also feature Abcam, a provider of highly validated antibodies that enable more 
consistent, highly validated biomedical research which is crucial in addressing a range of diseases from 
cancer to autoimmune diseases. 
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During the quarter, we were excited to announce a partnership with Exeter University’s Global Systems 
Institute, a leading research centre, and welcomed some of their researchers in London for a workshop 
on climate science. Their latest research, published in the prestigious journal, Science, updated their 
numbers on climate tipping points. These elements regulate the climate system, such as the Greenland 
Ice Sheet and the Boreal permafrost, which could see irreversible damage due to increased 
temperatures above 1.5 degrees Celsius, reinforcing adverse impacts from climate change. Our Regnan 
Insights and Advisory Centre has been particularly focused on the physical risks of climate change on 
company assets, and this continues to be top of mind.

As ever, we hope you find the quarterly report insightful, and we welcome any feedback.



The Regnan Global Equity Impact Solutions strategy is a solutions-first strategy. It is focused on investing in 
mission-driven businesses that address underserved environmental and social challenges and deliver real, 
systematic change for the better. The team aspire to demonstrate that investing for impact not only makes good 
environmental and social sense but also makes good financial sense. The intention is to broaden the appeal of 
impact investing and redirect capital towards impact investing. We aim to do this by delivering our investors 
market beating long-term returns because we have identified ‘system changers’ that innovate, disrupt and 
ultimately produce positive environmental, social and financial outcomes.

Regnan Global Equity Impact Solutions
Portfolio exposure by impact theme

32.9%
Improved life expectancy 
and quality

7.4%
Transforming the energy 
system to power a low-
carbon economy

15.1%
Resource efficiency, 
reusability and 
recyclability

5.1%
Low carbon 
transportation

2.2%
Sustainable food supply 

and productive farmlands

7.1%
Access to quality 

education

3.2%
Financial Services 

for underserved 
populations

9.8%
Preservation of and 

access to water

Source: Regnan / JOHCM as at 30 September 2022. Note: Thematic exposure attribution to eight impact themes based on estimates of company 
revenues or other relevant metrics. Cash position: 4.8%. Neutral impact (10.6%) is estimated where revenues not directly tied to any theme. 
Negative impact (2.0%) estimated where revenues may be detrimental to UN Sustainable Development Goals (SDG). Data representative of 
Regnan Global Equity Impact Solutions, a sub fund of Regnan UK Umbrella Fund, domiciled in the UK.

35
SDG targets addressed

40
unique solutions

Strategy overview
• The strategy aims to generate long-term outperformance by investing in the listed shares of solution-providing companies for 

the growing unmet sustainability needs of society and the environment, using the United Nations Sustainable Development 
Goals (SDGs) as an investment lens.

• The team has built a comprehensive proprietary framework to identify these solution-providers: companies that provide 
solutions to the environmental and societal challenges facing the world.

• The portfolio is actively managed, high conviction, diversified, global multi-cap with very low portfolio turnover and an 
emphasis on engagement.

• Benchmark: MSCI ACWI Investable Market Index.
• The use of the Index does not limit the investment decisions of the fund manager, therefore the composition of the portfolio 

may differ significantly from those of the Index.
• Please click here for further details on this strategy’s sustainable objective1

1Please refer to the Prospectus and KIID of funds before making any investment decisions.
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https://www.johcm.com/uk/our-funds/fund-details-IRRGEI/regnan-global-equity-impact-solutions-fund-offshore


As a long-term theme, financial inclusion 
underpins many of the UN Sustainable 
Development Goals and is a key enabler of 
economic growth and social mobility. 
At its core, financial inclusion enables individuals and 
businesses (of varying sizes and different stages of their 
life-cycle development) to access convenient and 
affordable financial products and services – including 
credit, insurance, savings, payments and transactions –
that are delivered in a responsible and ethically-conscious 
way. 

Several supranational organisations have introduced 
policies and measures designed to increase financial 
inclusion, particularly within lower-income or developing 
economies, where the majority of the world’s “unbanked” 
population resides. Indeed, the G20 has committed to 
advance global financial inclusion and reaffirmed its 
pledge to implement the G20 High-Level Principles for 
Digital Financial Inclusion.1

We have witnessed encouraging progress towards 
greater financial inclusion in recent years, with global 
account ownership rising by 18% since 2011. Yet, there 
is still room for further inclusion. Some 31% of adults 
(aged +15 years) worldwide do not have access to a 
bank account or means of accessing financial services 
via a mobile-money provider. We should also note the 
disparities among different countries and sexes. Females 
are less “banked” than males. The latest available data 
shows that 72.3% of all males globally have access to 
basic financial services; this compares to 64.9% for 
females. The encouraging data point here is the rate at 
which female adults globally are gaining greater access 
to financial services. 

The rate at which females are becoming “banked” is 
higher than males. A key impact metric will be to see a 
continued narrowing of the “unbanked” gap over time. 
Another notable disparity, and long-term impact 
opportunity, are “unbanked” levels by income. Globally, 
around 69% of the population has access to financial 
services (up from 50% in 2011). This compares to just 
35% in low-income economies.2 Given the centrality of 
financial inclusion to a range of the UN SDGs, we will 
seek out companies offering best-in-class and 
responsibly delivered financial solutions with the aim of 
increasing the overall rate of financial inclusivity. 

THEMATIC SPOTLIGHT

FINANCIAL
INCLUSION

The COVID-19 crisis has highlighted the importance 
of increasing digital financial inclusion. Digital 
financial inclusion revolves around the deployment 
of cost-saving digital means to reach those 
presently financially excluded and underserved 
populations with a suite of formal financial services 
tailored to specific requirements. Crucially, this 
deployment is done at an affordable cost to the 
customer and is sustainable for providers. 

Contribution to SDG targets: 
1.4; 2.3; 8.3; 9.1; 9.3; 11.1; 11.5; 13.1

31%
or means of accessing financial services 
via a mobile-money provider.
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Source: Global Financial Inclusion Database; World Bank.

1“G20 High-Level Principles for Digital Financial Inclusion”, GPFI.
2Global Financial Inclusion Database; World Bank. 5



Theory of Change
Over 200 million Indonesians live on less than $4.50 per 
day, and 96 million Indonesians live on less than $1.90 a 
day. Without salaries or collateral, these individuals are 
considered too risky for loans or live in locations too remote 
for the reach of traditional financial services providers. 
Despite this, over 56 million Micro Small Medium 
Enterprises (MSME) contribute more than 50% of GDP. 
However, only about 25% of SMEs in Indonesia have 
access to lending. Access to financial services enables 
firms to smooth cash flows, accumulate assets, make 
productive investments and promote better use of 
resources. Yet many small enterprises worldwide, formal 
and informal, lack the financing they need. Bank Rakyat is 
helping fill this gap in the Indonesian market.
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BANK RAKYAT 
INDONESIA CASE STUDY

Bank Rakyat Indonesia’s activities contribute to the
following SDG targets and Regnan themes:

What they do?
1.7 billion adults worldwide lack access to a bank account, 
half of which are in just seven countries. Bank Rakyat is 
the leading microfinance institution in Indonesia. It 
broadens access to banking services by targeting low 
income groups, providing subsidised loans and improving 
the availability of banking services in remote locations.

Bank Rakyat proactively reaches people lacking access to 
financial services in rural areas and across Indonesia's 
islands, with over 75,000 villages spread across 
thousands of archipelagos. It has been innovating and 
leading suburban and rural banking through a mobile unit 
of vans and boats called Teras BBRI. In 2015 it launched 
boat-based services for potential customers in remote 
coastal and island regions, effectively ‘taking banking to 
the people’. In addition, Bank Rakyat hired BRI Link 
agents (over 465,000 branchless agents) and equipped 
them with an e-banking platform to reach out to unbanked 
communities. Bank Rakyat micro loans reach 12.4m 
borrowers, total IDR351tr and grow c.10% YoY. Access to 
financial services, including affordable credit, enables 
small firms to smooth cash flows, accumulate assets, 
make productive investments and promote resource 
efficiency. 

Why is it in the portfolio?
Bank Rakyat is one of the world's leading microfinance 
institutions, and we expect it to maintain leadership in 
microfinance with a strategy to grow micro loans from 
c.40% of loan book to at least 55% by 2025. It has a 60% 
market share in Indonesian microfinance, serving over 
12.4 million borrowers.

The business stands to benefit from a supportive policy 
environment as the Indonesian government has made 
access to finance one of its priorities, recognising that only 
25% of SMEs in Indonesia currently have access to 
lending. 

Bank Rakyat is establishing an Ultra Micro Ecosystem, 
further expanding the addressable market and represents 
an attractive growth market. In recent years, Bank 
Rakyat’s group loan growth has been driven by strong 
loan growth in microlending (12-13% CAGR 2016-2020). 
We expect this to continue, given management’s 
continued ambition to grow the micro lending loan book.

BRI has a low cost of credit driven by funding sources, 
including short term deposits, long term bonds and 
relatively low non-performing loans (NPLs) relative to other 
market participants. Bank Rakyat is also the best 
capitalised bank in the region. Bank Rakyat is a dominant 
player and has clear and strict lending practices with well 
trained staff and sound risk management practices which 
help to limit the risk of overleverage and excessive interest 
rates.

New initiatives are helping the bank transform into a hybrid 
banking model by digitising the core existing services to 
optimise, automate and simplify its service to customers. 
This results in more digital transactions, boosting income. 
They are recognised as a leader in mobile banking in the 
Southeast Asian market.

1.4 – By 2030, ensure that all men and 
women, in particular the poor and the 
vulnerable, have equal rights to economic 
resources, as well as access to basic 
services, ownership and control over land 
and other forms of property, inheritance, 
natural resources, appropriate new 
technology and financial services, 
including microfinance

9.3 – Increase the access of small-scale 
industrial and other enterprises, in 
particular in developing countries, to 
financial services, including affordable 
credit, and their integration into value 
chains and markets.

Source: www.ir-bri.com
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Theory of Change
Biomedical research suffers from a reproducibility crisis. A 
survey conducted in 2016 by Nature found that 70% of 
scientists are unable to reproduce experiments conducted 
by peers, and more than 50% of scientists are unable to 
reproduce their own experiments. For example, one study 
showed that 47 of 55 landmark cancer research pieces 
could not be reproduced, suggesting their conclusions were 
unfounded. This irreproducibility has multiple causes, but 
the variability between and insufficient validation of 
antibodies is considered one of the primary causes. Abcam 
is helping to solve this challenge by providing highly 
validated antibody solutions, developed on its leading 
proprietary technology platforms, most notably RabMab 
technology. Abcam's highly validated antibodies ensure 
that antibodies perform as expected and significantly 
reduce batch-to-batch variability, one of the leading causes 
of irreproducibility. 
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ABCAM CASE STUDY

Abcam’s activities contribute to the following SDG
targets and Regnan themes:

What they do?
Abcam was founded in 1998 by biomedical scientist 
Jonathan Milner at Cambridge University. Milner 
channelled his frustration at the lack of high-quality 
antibodies into building today's market-leading supplier of 
research use only (RUO) antibodies. Today, Abcam has 
the most extensive catalogue of commercially available 
antibodies, which it ships to over 130 countries from a 
catalogue of more than 90,000 products with the help of 
approximately 1,750 employees. Abcam's highly validated 
antibodies ensure that antibodies perform as expected and 
significantly reduce batch-to-batch variability, one of the 
main causes of irreproducibility. Abcam's antibody 
solutions, therefore, increase the likelihood of success and 
the pace of biomedical research advances.

Why is it in the portfolio?
Abcam is the leading provider of high quality, highly 
validated antibodies, which makes them well-positioned to 
contribute solutions to the irreproducibility crisis. More than 
that, it creates a virtuous cycle which boosts Abcam’s 
profitability. The more reproducible the experiment, the 
more experiments will be conducted, which in turn drives 
up antibody volumes for Abcam. 
In addition, Abcam is in the middle of an investment 
phase, set to conclude in 2024, where it has invested 
extensively in strengthening its leadership position in 
antibodies and building out a competitive offering in 
adjacent markets such as cell lines. We anticipate Abcam 
to reap the fruit from its investment labour over the coming 
years through increased profitability and increased positive 
impact. 

3.2 – By 2030, end preventable deaths of 
newborns and children under 5 years of 
age, with all countries aiming to reduce 
neonatal mortality to at least as low as 12 
per 1000 live births and under-5 mortality 
to at least as low as 25 per 1000 live births.

3.3 – By 2030, end the epidemics of AIDS, 
tuberculosis, malaria and neglected 
tropical diseases and combat hepatitis, 
water-borne diseases and other 
communicable diseases.

3.4 – By 2030, reduce by one third 
premature mortality from non-
communicable diseases through 
prevention and treatment and promote 
mental health and well-being.

3.5 – Strengthen the prevention and 
treatment of substance abuse, including 
narcotic drug abuse and harmful use of 
alcohol.

Source: www.abcam.com

Abcam is the leading provider of high-quality, 
highly validated antibodies, making them 
well-positioned to provide solutions to the 
irreproducibility crisis

Growing influence 
in the scientific 
community
In the seven years since 
FY14, the number of times 
Abcam antibodies were cited 
by researchers worldwide
grew from 

~14,000 to

~70,000 annually

Antibody leadership

55,000
Antibodies in Abcam’s catalogue, 
24,000 recombinant
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Disclaimer
Professional investors only.

Issued and approved in the UK by J O Hambro Capital Management Limited (“JOHCML”) which is authorised and
regulated by the Financial Conduct Authority. Registered office: Level 3, 1 St James’s Market, London SW1Y 4AH.
Issued in the European Union by JOHCM Funds (Ireland) Limited (“JOHCMI”) which is authorised by the Central
Bank of Ireland. Registered office: 24 Fitzwilliam Place, Dublin 2, D02 T296.

References to “JOHCM” below are to either JOHCML or JOHCMI as the context requires.

This is a marketing communication. Please refer to the fund prospectus and to the KIID before making any final
investment decisions. These documents are available in English at www.johcm. com, and available from JOHCMI, or
for UK investors JOHCML, at the addresses set out above.

Information on the rights of investors can be found here

The distribution of this document in jurisdictions other than those referred to above may be restricted by law
(“Restricted Jurisdictions”). Therefore, this document is not intended for distribution in any Restricted Jurisdiction and
should not be passed on or copied to any person in such a jurisdiction.

The registrations of the funds described in this document may be terminated by JOHCM at its discretion from time to
time.

Notice to investors in Switzerland: RBC Investor Services Bank S.A., with registered office at Esch-sur-Alzette, Zurich
Branch, Bleicherweg 7, CH-8027 Zurich has been appointed to act both in a capacity as Swiss representative and
Swiss paying agent of the Company. The Prospectus, the KIIDs, the Articles of Incorporation and the annual and
semi-annual reports may be obtained free of charge from the Swiss representative. The Company is defined as J O
Hambro Capital Management UK Umbrella Fund (domiciled in the UK), J O Hambro Capital Management Umbrella
Fund plc (domiciled in Ireland) or Regnan Umbrella Fund ICAV (domiciled in Ireland), as relevant.

This fund has not been authorised by the Hong Kong Securities and Futures Commission and no person may issue,
or have in its possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement,
invitation, or document relating to this fund, which is directed at, or the contents of which are likely to be accessed or
read by, the public in Hong Kong. This fund is only for offer and sale to persons in Hong Kong who are “professional
investors” as defined in the Securities and Futures Ordinance (cap. 571) of Hong Kong and any rules made under
that Ordinance. This document and the information contained herein may not be used other than by the person to
whom it is addressed and may not be reproduced in any form or transferred to any person in Hong Kong. The
contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about the contents of this document, you should seek
independent professional advice.

This document is only allowed to be distributed to certain relevant persons and not to the retail public in Singapore.
The Fund, which is not authorised or recognised by the Monetary Authority of Singapore (the “Authority”), is
registered under the Restricted Foreign Scheme with the Authority and the shares in the Fund (“Shares”) are not
allowed to be offered to the retail public. Moreover, this document is not a prospectus as defined in the Securities and
Futures Act, Chapter 289 of Singapore (the “SFA”). Accordingly, statutory liability under the SFA in relation to the
content of prospectuses would not apply. Investors should consider carefully whether the investment is suitable for
them. This document and any document or material in connection with the offer or sale, or invitation for subscription
or purchase, of Shares may not be circulated or distributed, nor may Shares be offered or sold, or be made the
subject of an invitation for subscription or purchase, whether directly or indirectly, to the retail public or any member
of the retail public in Singapore other than (i) to an institutional investor, and in accordance with the conditions
specified, in Section 304 of the SFA; (ii) to an investor falling within the definition of “relevant persons”, and in
accordance with the conditions specified, in Section 305 of the SFA; or (iii) otherwise pursuant to, and in accordance
with the conditions of, any other applicable provision of the SFA. Where Shares are acquired under Section 305 of
the SFA by a relevant person, investors should note that the first sales and transfers of the Shares are subject to the
applicable provisions of the SFA, which include section 305A of the SFA

https://www.johcm.com/uk/about-us/605/investor-rights


Disclaimer (cont’d)
Investors should note that this strategy invests in emerging markets and such investments may carry risks with failed
or delayed settlement and with registration and custody of securities. Companies in emerging markets may not be
subject to accounting, auditing and financial reporting standards or be subject to the same level of government
supervision and regulation as in more developed markets. Government involvement in the economy may affect the
value of investments in certain emerging markets and the risk of political instability may be high. The reliability of
trading and settlement systems in some emerging markets may not be equal to that available in more developed
markets which may result in problems in realising investments. Lack of liquidity and efficiency in certain of the stock
markets or foreign exchange markets in certain emerging markets may mean that from time to time the fund manager
may experience difficulty in purchasing or selling holdings of securities. Furthermore, due to local postal and banking
systems, no guarantee can be given that all entitlements attaching to quoted and over-the counter traded securities
acquired by this strategy, including those related to dividends, can be realised.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form
and may not be used as a basis for or a component of any financial instruments or products or indices. None of the
MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as
an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without
limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and
fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall
any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.msci.com)

The information in this document does not constitute, or form part of, any offer to sell or issue, or any solicitation of an
offer to purchase or subscribe for any funds or strategy described in this document; nor shall this document, or any
part of it, or the fact of its distribution form the basis of, or be relied on, in connection with any contract.

Telephone calls to and from JOHCML and JOHCMI may be recorded. Information on how personal data is handled
can be found in the JOHCM Privacy Statement on its website: www.johcm.com

The registered mark J O Hambro® is owned by Barnham Broom Holdings Limited and is used under licence.
JOHCM® is a registered trademark of JOHCML.

Regnan is the specialist sustainable and impact investing brand of the Australian-listed asset manager Pendal Group,
which encompasses J O Hambro Capital Management, Thompson, Siegel & Walmsley and Pendal Australia.
Regnan’s focus is on delivering innovative solutions for sustainable and impact investment, leaning on over 20 years
of experience at the frontier of responsible investment. “Regnan” is a registered trademark of Pendal.

The Regnan business consists of two distinct business lines. The investment management business is based in the
United Kingdom and sits within J O Hambro Capital Management Limited, which is authorised and regulated by the
Financial Conduct Authority and is registered as an investment adviser with the SEC. “Regnan” is a registered as a
trading name of J O Hambro Capital Management Limited. The investment team manages the Regnan Global Equity
Impact Solutions (RGEIS) strategy which aims to generate market-beating long-term returns by investing in solutions
to the world’s environmental and societal problems. The RGEIS strategy is distributed in Australia by Pendal Fund
Services Limited.

Alongside the investment team is the Regnan Insight and Advisory Centre of Pendal Institutional Limited in Australia,
which has a long history of providing engagement and advisory services on environmental, social and governance
issues. While the investment management team will often draw on services from and collaborate with the Regnan
Insight and Advisory Centre, they remain independent of the Regnan Insight and Advisory Centre and are solely
responsible for the investment management of the RGEIS strategy.

Sources for all data: JOHCM/Bloomberg/Lipper/MSCI Group (unless otherwise stated).

www.regnan.com
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